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Independent Auditor's Report

To the Shareholders of Silver Predator Corp.

We have audited the accompanying consolidated financial statements of Silver Predator Corp.
(the Company), which comprise the consolidated statements of financial position as at December 31, 2016
and December 31, 2015 and the consolidated statements of loss and comprehensive loss, cash flows and
changes in equity for the years then ended, and the related notes, which comprise a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards as issued by the
International Accounting Standards Board, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on the consolidated financial statements based on our audits.
We conducted our audits in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on our judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, we consider internal control relevant to the Company's
preparation and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company's internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion
In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of Silver Predator Corp. as at December 31, 2016 and December 31, 2015
and its financial performance and its cash flows for the years then ended in accordance with International
Financial Reporting Standards.

Emphasis of matter
Without qualifying our opinion, we draw attention to note 1 in the financial statements, which describes
matters and conditions that indicate the existence of a material uncertainty that may cast significant doubt
about Silver Predator Corp.’s ability to continue as a going concern.

signed “PricewaterhouseCoopers LLP”

Chartered Professional Accountants
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December 31, 2016 December 31, 2015

ASSETS

Current
Cash $ 364,139 $ 27,401
Receivables, prepaid expenses, and deposits 43,623 54,729
Investments — 153,350
Assets held for sale (Note 4) 5,264,957 6,605,440

5,672,719 6,840,920

Reclamation bonds (Note 6) 123,617 172,637
Mineral properties (Note 7) 2,142,670 2,136,800

$ 7,939,006 $ 9,150,357

LIABILITIES AND SHAREHOLDERS’ EQUITY

Current
Accounts payable and accrued liabilities (Note 8) $ 602,334 $ 173,068
Liabilities held for sale (Note 4) 24,982 —
Current portion of promissory notes (Note 5) 5,025,884 2,717,855
Due to related parties (Note 9) — 94,053

5,653,200 2,984,976

Promissory Note (Note 5) — 2,191,888

5,653,200 5,176,864
Shareholders’ equity

Share capital (Note 10) 32,529,936 31,797,380
Reserves 2,723,832 2,702,052
Accumulated other comprehensive income 3,224,894 3,490,013
Deficit (36,192,856) (34,015,952)

2,285,806 3,973,493

$ 7,939,006 $ 9,150,357
Nature of operations and going concern (Note 1)
Subsequent event (Note 17)

Approved on behalf of the Audit Committee:

"William B. Harris"

The accompanying notes are an integral part of these consolidated financial statements.
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Twelve Months Ended Twelve Months Ended
December 31, 2016 December 31, 2015

Expenses
Professional and consulting fees $ 353,369 $ 379,354
General and administrative 215,555 237,059
Stock-based compensation (Note 10) 21,780 4,741

Net loss on operating activities (590,704) (621,154)

Other income (expense)
Loss on derivative asset (Note 5) — (2,187,444)
Write-off of fixed assets and exploration assets (Note 7) — (6,153,974)
Write-down of assets held for sale (Note 4) (1,315,087) —
Gain (loss) on sale of assets and investments (Note 11) 360,520 (1,588)
Foreign exchange gain (loss) 111,510 (765,498)
Interest expense (785,228) (533,884)
Other income 42,085 —

Total other expense (1,586,200) (9,642,388)

Loss for the year $ (2,176,904) $ (10,263,542)

Items that may be reclassified to profit and loss
Unrealized loss on available-for-sale investments (20,000) (15,180)
Reclassification to profit and loss 22,225 (7,045)
Change in cumulative translation adjustment (267,344) 1,933,744

Total comprehensive loss for the year $ (2,442,023) $ (8,352,023)

Basic and diluted loss per common share $ (0.02) $ (0.09)

Weighted average number of common shares outstanding 133,909,848 119,531,888

The accompanying notes are an integral part of these consolidated financial statements.
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Twelve Months Ended Twelve Months Ended
December 31, 2016 December 31, 2015

OPERATING ACTIVITIES
Loss for the year $ (2,176,904) $ (10,263,542)

Items not affecting cash:
Depreciation — 11,134
Foreign exchange (gain) loss (115,548) 860,864
Loss on derivative — 2,187,444
Interest expense 785,228 535,655
Write-off of fixed assets — 77,380
Write-off of mineral properties — 6,076,594
Write-down of assets held for sale (Note 4) 1,315,087 —
(Gain) loss on sale of assets and investments (360,520) 1,588
Stock-based compensation 21,780 4,741
Other non-cash items, net (3,900) (72,939)

(534,777) (581,081)

Changes in non-cash working capital items:
(Increase) decrease in receivables (2,228) 16,551
(Increase) decrease in prepaid expenses and deposits (8,367) 48,935
Increase (decrease) in amounts due to related parties (99,870) 20,004
Increase (decrease) in accounts payable and accrued liabilities 16,271 (55,040)

(628,971) (550,631)

INVESTING ACTIVITIES
Proceeds from sale of marketable securities 156,362 17,837
Proceeds from sale of equipment and mineral property (Note 11) 359,733 —
Exploration and evaluation costs capitalized (182,240) (373,905)

333,855 (356,068)

FINANCING ACTIVITIES
Proceeds received from loan 208,119 381,425
Repayment of loan (308,821) —
Private Placement (Note 10) 732,556 —

631,854 381,425

Change in cash during the year 336,738 (525,274)

Cash, beginning of year 27,401 552,675

Cash, end of year $ 364,139 $ 27,401

The accompanying notes are an integral part of these consolidated financial statements.
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Share capital

Number Amount Reserves

Accumulated
other

comprehensive
income Deficit Total

Balance, December 31, 2014 98,961,192 $ 30,924,140 $ 2,697,311 $ 1,578,494 $ (23,752,410) $ 11,447,535

Issuance of shares – properties 60,000 2,400 — — — 2,400
Issuance of shares – payment on note payable to TIll Capital 29,028,000 870,840 — — — 870,840
Stock-based compensation — — 4,741 — — 4,741
Change in value of investments — — — (22,225) — (22,225)
Cumulative translation adjustment — — — 1,933,744 — 1,933,744
Net loss for the year — — — — (10,263,542) (10,263,542)

Balance, December 31, 2015 128,049,192 $ 31,797,380 $ 2,702,052 $ 3,490,013 $ (34,015,952) $ 3,973,493

Private placement 15,000,000 732,556 — — — 732,556
Stock-based compensation — — 21,780 — — 21,780
Change in value of investments — — — 2,225 — 2,225
Cumulative translation adjustment — — — (267,344) — (267,344)
Net loss for the year — — — — (2,176,904) (2,176,904)

Balance, December 31, 2016 143,049,192 $ 32,529,936 $ 2,723,832 $ 3,224,894 $ (36,192,856) $ 2,285,806

The accompanying notes are an integral part of these consolidated financial statements.
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1. NATURE OF OPERATIONS AND GOING CONCERN

Silver Predator Corp. (the “Company”) was incorporated under the laws of the Province of British Columbia on May 16, 2006. The Company, 
through its wholly owned subsidiary, Springer Mining Company ("SMC"), owns the Springer Tungsten Mine and Mill Complex in Nevada, USA. 
The Company also controls the Taylor silver-gold project ("Taylor") in Nevada and holds additional early stage exploration properties. As of 
December 31, 2016, the Company is 64.11% owned by Till Capital Ltd.'s (“Till Capital”) wholly owned subsidiary Resource Re Ltd. ("Resource 
Re"). The Company’s head office is located at 13403 N. Government Way, Suite 212, Hayden, ID 83835.

The Company has announced its intention to realize value from assets by initiating the process to sell all, or part, of the tangible and intangible 
assets at some of its properties in Nevada, USA. SMC, which owns a mill and a current tungsten resource, is being offered for sale to qualified 
buyers. The Company is also in the process of selling the Taylor mill including buildings, tanks, and ancillary equipment. Thus as of December 31, 
2016, pursuant to IFRS 5, Non-current Assets Held for Sale and Discontinued Operations ("IFRS 5"), those assets are classified as assets held 
for sale. See Note 4 for more details. The Company will continue to search for partners or buyers for its earlier stage exploration properties.

The consolidated financial statements have been prepared assuming the Company will continue on a going-concern basis, which assumes that 
the Company will be able to continue in operation for the foreseeable future and will be able to realize its assets and discharge its liabilities and 
commitments in the normal course of operations. For the year ended December 31, 2016, the Company reported a net loss of $2,176,904 and 
as at that date had a net working capital balance of $19,519 inclusive of net assets held for sale of $5,239,975 and an accumulated deficit of 
$36,192,856. The Company has no source of operating cash flows and as such the Company’s ability to continue as a going concern is contingent 
on its ability to monetize assets or obtain additional financing. 

The ability of the Company to monetize assets or obtain additional financing is uncertain, casting significant doubt upon the Company’s ability to 
continue as a going concern. These financial statements do not reflect the adjustments to the carrying values of assets and liabilities and the 
reported expenses and balance sheet classifications that would be necessary if the Company were unable to realize its assets and settle its 
liabilities as a going concern in the normal course of operations. Such adjustments could be material.

2. BASIS OF PRESENTATION AND MEASUREMENT

The consolidated financial statements have been prepared in accordance with International Financial Reporting Standards ("IFRS") as issued 
by the International Accounting Standards Board (“IASB”) and interpretations of the IFRS Interpretations Committee ("IFRIC"). 

The consolidated financial statements have been prepared on a historical cost basis except for certain financial instruments and stock based 
awards, which have been measured at fair value. The Company’s presentation currency is Canadian dollars. Reference herein to $ is to Canadian 
dollars. Reference herein to US$ is to United States dollars.

These consolidated financial statements were approved by the Board of Directors for issue on March 13, 2017. 

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies used in these consolidated financial statements are as follows: 

Basis of consolidation

These consolidated financial statements include the accounts of the Company and its subsidiaries.

Subsidiaries are entities that the Company controls, either directly or indirectly. Control is defined as the exposure, or rights, to variable returns 
from involvement with an investee and the ability to affect those returns through power over the investee. Power over an investee exists when 
the Company has existing rights that give it the ability to direct the activities that significantly affect the investee’s returns. This control is generally 
evidenced through owning more than 50% of the voting rights or currently exercisable potential voting rights of a company’s share capital. All 
intra-group balances and transactions, including unrealized profits and losses arising from intra-group transactions, have been eliminated in full.

Where necessary, adjustments are made to the results of the subsidiaries and entities to bring their accounting policies in line with those used 
by the Company. 

The Company’s significant subsidiaries are as follows:

Name of                                     
Subsidiary

Place of         
Incorporation

Proportion of 
Ownership Interest

Principal                                      
Activity

Silver Predator US Holding Corp. ("SPUS") Nevada, USA 100% U.S. Holding Company
Springer Mining Company ("SMC") Nevada, USA 100% Mineral exploration
Nevada Royalty Corp. ("NRC") Nevada, USA 100% Mineral exploration

Translation of foreign currencies

The functional currency of the parent company is the Canadian dollar. The functional currency of the Company’s United States subsidiaries is 
the United States dollar. The Company’s presentation currency is the Canadian dollar.



Silver Predator Corp.
Notes to the Consolidated Financial Statements
For the year ended December 31, 2016 and 2015

7

Transactions denominated in currencies other than the functional currency are recorded using the exchange rates prevailing on the dates of the 
transactions. At each balance sheet date, monetary items denominated in foreign currencies are translated at the rates prevailing on the balance 
sheet date. Non-monetary items that are measured at historical cost in a foreign currency are translated using the exchange rate at the date of 
the transaction. Exchange differences arising on the settlement of monetary items, and on the translation of monetary items, are recognized in 
profit and loss in the period in which they arise. 

For the purpose of presenting the consolidated financial statements, the assets and liabilities of the Company’s foreign operations are translated 
into Canadian dollars at the rate of exchange prevailing at the end of the reporting period. Income and expenses are translated at the average 
exchange rates for the period where these approximate the rates on the dates of transactions, and where exchange differences arise, they are 
recognized as a separate component of equity.

Cash

Cash comprises cash on deposit with banks.

Assets held for sale

Assets held for sale are assets that are available for immediate sale in their present condition subject only to terms that are usual and customary 
for sale of such assets, its sale is highly probable, and the sale is expected to complete within one year. Non-current assets classified as held 
for sale are measured at the lower of its carrying amount and fair value less costs to sell. The Company assesses at each reporting date whether 
there is objective evidence that an available-for-sale financial asset is impaired.

Reclamation bonds

Reclamation bonds include bonds that have been pledged for reclamation and closure activities and that are not available for immediate 
disbursement.

Property, plant, and equipment

Property, plant, and equipment are carried at cost less accumulated depreciation and any accumulated impairment charges. Depreciation of 
assets not used for production is recorded on a straight-line basis over the estimated useful life of the asset. Depreciation of assets used for 
production is recorded on a units-of-production basis. Residual values and useful lives are reviewed annually. Impairment losses and gains and 
losses on disposals of property, plant and equipment are included in the statement of loss.

Mineral properties

Costs directly related to the exploration and evaluation of mineral properties are capitalized once the legal rights to explore the mineral properties 
are acquired or obtained. When the technical and commercial viability of a mineral resource have been demonstrated and a development decision 
has been made, the capitalized costs of the related property are transferred to mining assets and depreciated using the units of production method 
on commencement of production. 

If it is determined that capitalized acquisition, exploration and evaluation costs are not recoverable, or the property is abandoned or management 
has determined that there is an impairment in value, the property is written down to its recoverable amount. Mineral properties are reviewed for 
impairment when facts and circumstances suggest that the carrying amount may exceed its recoverable amount. 

From time to time, the Company acquires or disposes of properties pursuant to the terms of option agreements. Options are exercisable entirely 
at the discretion of the optionee and, accordingly, are recorded as mineral property costs or recoveries when the payments are made or received. 
After all costs relating to a property have been recovered, further payments received are recorded as a gain on option or disposition of mineral 
property.

Provision for environmental reclamation

The Company recognizes liabilities for legal or constructive obligations associated with the restoration of mineral properties and retirement of 
equipment. The net present value of future reclamation costs is capitalized to the related asset along with a corresponding increase in the 
reclamation provision in the period incurred. Discount rates using a pre-tax rate that reflect the time value of money are used to calculate the net 
present value. 

The Company’s estimates of reclamation costs could change as a result of changes in regulatory requirements, discount rates and assumptions 
regarding the amount and timing of the future expenditures. These changes are recorded directly to the related assets with a corresponding entry 
to the reclamation provision. The increase in the provision due to the passage of time is recognized as interest expense.

Impairment of tangible and long lived assets

The Company assesses at each reporting period whether there is an indication that an asset or group of assets may be impaired. When impairment 
indicators exist, the Company estimates the recoverable amount of the asset and compares it to the asset’s carrying amount. The recoverable 
amount is the higher of the fair value less cost to sell and the asset’s value in use. For the purposes of assessing impairment, assets are grouped 
at the lowest levels for which there are separately identifiable cash flows (cash-generating units). If the carrying value exceeds the recoverable 
amount, an impairment loss is recorded in the statement of loss during the period.
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Reversals of impairment arise from subsequent reviews of the impaired assets where the conditions which gave rise to the original impairments 
are deemed no longer to apply. The carrying value of the asset is increased to the revised estimate of its recoverable amount. The increased 
carrying amount does not exceed the carrying amount that would have been determined had no impairment loss been recognized for the asset 
in prior years. A reversal of an impairment loss is recognized as a gain in the statement of loss in the period it is determined.

Financial Instruments

Recognition

Financial instruments are recognized on the consolidated balance sheet on the date on which the Company becomes a party to the contractual 
provisions of the financial instrument. Financial assets are derecognized when the rights to receive cash flows from the assets have expired or 
have been transferred and the Company has transferred substantially all risks and rewards of ownership. Financial liabilities are derecognized 
when the obligation specified in the contract is discharged, canceled or expired.

All financial instruments are required to be classified and measured at fair value on initial recognition. Measurement in subsequent periods is 
dependent upon the classification of the financial instrument. 

At initial recognition, the Company classifies its financial instruments in the following categories:

Loans and receivables

Loans and receivables include cash and cash equivalents, reclamation bonds, and other current receivables and loans that have fixed or 
determinable payments that are not quoted in an active market. Loans and receivables are measured at amortized cost using the effective interest 
method, less any impairment. Interest income is recognized by applying the effective interest rate.

Financial liabilities at amortized cost

Financial liabilities at amortized cost include trade payables, due to related parties, and promissory notes payable. Promissory notes are initially 
recognized at fair value and subsequently measured at amortized cost using the effective interest rate method.

Financial assets at fair value through profit or loss

Derivative instruments, including embedded derivatives, are recorded at fair value through profit or loss and, accordingly, are recorded on the 
balance sheet at fair value. Unrealized gains and losses on derivatives are recorded in profit or loss in the period in which they arise. Fair values 
for derivative instruments are determined using valuation techniques, with assumptions based on market conditions existing at the balance sheet 
date or settlement date of the derivative.

Share-based compensation

The Company grants share based awards in the form of share options in exchange for services from certain employees, officers, and directors. 
The share options are equity-settled awards. The Company determines the fair value of the awards on the date of grant using the Black-Scholes 
model. This fair value is charged to loss using a graded vesting attribution method over the vesting period of the options, with a corresponding 
credit to contributed surplus. When the share options are exercised, the applicable amounts of contributed surplus are transferred to share capital. 
At the end of the reporting period, the Company updates its estimate of the number of awards that are expected to vest and adjust the total 
expense to be recognized over the vesting period.

The Company accounts for share purchase warrants using the fair value method. Under this method, the fair value of share purchase warrants 
is determined using the Black-Scholes valuation model. Upon exercise of a share purchase warrant, consideration paid together with the amount 
previously recognized in reserves is recorded as an increase to share capital.

Income taxes 

Income tax expense represents the sum of the tax currently payable and deferred tax. Current tax payable, if any, is based on taxable earnings 
for the year.

Deferred tax is recognized on differences between the carrying amounts of assets and liabilities in the financial statements and the corresponding 
tax bases used in the computation of taxable earnings. Deferred tax liabilities are generally recognized for all taxable temporary differences and 
deferred tax assets are recognized to the extent that it is probable that taxable earnings will be available against which deductible temporary 
differences can be utilized. Such assets and liabilities are not recognized if the temporary difference arises from the initial recognition (other than 
in a business combination) of other assets and liabilities in a transaction that affects neither the taxable earnings nor accounting earnings. Deferred 
tax liabilities are recognized for taxable temporary differences arising on investments in subsidiaries and investments, and interests in joint 
ventures, except where the Company is able to control the reversal of the temporary differences and it is probable that the temporary differences 
will not reverse in the foreseeable future.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset realized, based on tax 
rates and tax laws that have been enacted or substantively enacted by the balance sheet date. Deferred tax is charged or credited to earnings, 
except when it relates to items charged or credited directly to equity, in which case the deferred tax is also recorded within equity.
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Income tax assets and liabilities are offset when there is a legally enforceable right to offset the assets and liabilities and when they relate to 
income taxes levied by the same tax authority on either the same taxable entity or different taxable entities where there is an intention to settle 
the balance on a net basis. 

Deferred income tax assets are recognized only to the extent that it is probable that future taxable profit will be available against which the 
temporary differences can be utilized.

Loss per share

Basic loss per share is computed by dividing net loss available to common shareholders by the weighted average number of shares outstanding 
during the reporting period. Diluted loss per share is computed similar to basic loss per share except that the weighted average shares outstanding 
are increased to include additional shares for the assumed exercise of stock options and warrants, if dilutive. The number of additional shares 
is calculated by assuming that outstanding stock options and warrants were exercised and that the proceeds from such exercises were used to 
acquire common stock at the average market price during the reporting periods. In periods of loss, basic and diluted earnings per share are the 
same as the effect of issuance of additional shares is anti-dilutive.

Critical accounting estimates and judgments

The preparation of consolidated financial statements in accordance with IFRS requires the use of certain critical accounting estimates and 
judgments. It also requires management to exercise judgment in applying the Company’s accounting policies. These judgments and estimates 
are based on management’s best knowledge of the relevant facts and circumstances taking into account previous experience, but actual results 
may differ from the amounts included in the financial statements.

Areas of estimation and judgment that have the most significant effect on the amounts recognized in the financial statements are:

Valuation of mineral properties

The Company follows the guidance of IFRS 6, Exploration for and Evaluation of Mineral Resources ("IFRS 6"), to determine when a mineral 
property asset is impaired. This determination requires significant judgment. In making this judgment, the Company evaluates, among other 
factors, the results of exploration and evaluation activities to date and the Company’s future plans to explore and evaluate a mineral property.

Classification and valuation of assets held for sale

The Company follows the guidance of IFRS 5 for the classification of assets held for sale. Non-current assets classified as held for sale are 
measured at the lower of its carrying amount and fair value less costs to sell. In assessing classification, the Company considers all currently 
available information including results of ongoing sales processes.

New standards not yet adopted

A number of new standards and amendments to standards and interpretations are not yet effective and have not been applied in preparing these 
consolidated financial statements. The Company is currently assessing the impact of these standards and amendments on its consolidated 
financial statements.

Financial instruments

IFRS 9, Financial Instruments ("IFRS 9"), addresses the classification, measurement and recognition of financial assets and financial liabilities. 
The IASB has previously issued versions of IFRS 9 that introduced new classification and measurement requirements (in 2009 and 2010) and 
a new hedge accounting model (in 2013). The July 2014 publication of IFRS 9 is the complete version of the Standard, replacing earlier versions 
of IFRS 9 and superseding the guidance relating to the classification and measurement of financial instruments in IAS 39, Financial Instruments: 
Recognition and Measurement (“IAS 39”).

IFRS 9 requires financial assets to be classified into three measurement categories: those measured at fair value through profit and loss, those 
measured at fair value through other comprehensive income and those measured at amortized cost. The determination is made at initial recognition. 
Investments in equity instruments are required to be measured by default at fair value through profit or loss. However, there is an irrevocable 
option to present fair value changes in other comprehensive income. Measurement and classification of financial assets are dependent on the 
entity’s business model for managing the financial assets and the contractual cash flow characteristics of the financial asset. For financial liabilities, 
the standard retains most of the IAS 39 requirements. The main change is that, in cases where the fair value option is taken for financial liabilities, 
the part of a fair value change due to an entity’s own credit risk is recorded in other comprehensive income rather than the income statement, 
unless this creates an accounting mismatch.

Additionally, IFRS 9 introduces a new three-stage expected credit loss model for calculating impairment for financial assets, and some modifications 
related to hedge accounting.

This final version of IFRS 9 will be effective for annual periods beginning on or after January 1, 2018, with early adoption permitted. The Company 
is currently assessing the impact of IFRS 9 on its financial statements. No material impact expected.
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Leases

On January 13, 2016, the IASB issued IFRS 16, Leases ("IFRS 16"), according to which, all leases will be on the balance sheet of lessees, except 
those that meet the limited exception criteria. The standard is effective for annual periods beginning on or after January 1, 2019. The Company 
is currently assessing the impact of IFRS 16 on its financial statements. No material impact expected.

4. ASSETS AND LIABILITIES HELD FOR SALE

In the second quarter of 2015, the Company announced its intention to realize value from assets by initiating a process to sell all, or part, of the 
tangible and mineral property assets at some of its properties in Nevada. The Company’s Board and management committed to a plan to sell 
SMC and the Taylor mill. Since initiating the process, active negotiations have been held related to the sale of these assets. During the fourth 
quarter of 2016, the Company received $297,954 from the sale of multiple pieces of equipment at the Taylor mill. 

On January 17, 2017 the Company signed an agreement with Till Capital and its wholly owned subsidiary Resource Re to exchange the remaining 
balance of US$3.97 million in principal and interest due to Resource Re on an original promissory note of US$4.5 million for 100% of the shares 
of SMC. At December 31, 2016, the net assets of SMC were written down to fair value which was determined to be less than the carrying value. 
The fair value of the net assets of SMC was determined based on the transaction subsequent to year end which was determined to indicate the 
fair value of the net assets at December 31, 2016. As a result, the net assets were written down by $1,315,087.

The Company currently considers it highly probable the sale of the remaining Taylor mill assets will be completed within one year. Thus, pursuant 
to IFRS 5, those assets are classified as assets held for sale and are measured at the lower of carrying amount and fair value less cost to sell 
at December 31, 2016.

Assets and Liabilities Held For Sale

December 31, 2016 December 31, 2015

Cash, accounts receivable, and prepaid expenses - Springer $ 31,419 $ —
Mineral properties - Springer 906,538 1,059,427
Property, plant, and equipment - Springer 4,283,494 5,546,013
Reclamation bonds - Springer 43,506 —

Total assets held for sale $ 5,264,957 $ 6,605,440

Accounts payable - Springer $ (24,982) $ —

Total liabilities held for sale $ (24,982) $ —

 The Taylor mill assets have a carrying value of $nil at December 31, 2016.

5. PROMISSORY NOTE AND EMBEDDED DERIVATIVE ASSET

 Promissory notes 

 Acquisition promissory note

 On April 17, 2014, in conjunction with the acquisition of SMC and NRC (the "Acquisition"), the Company issued a US$4,500,000 promissory note 
(the “Promissory Note”). The Promissory Note bears interest at 4.00% per annum and is payable in tranches of US$1,000,000, US$1,500,000, 
and US$2,000,000, plus accrued interest, on the first, second, and third anniversaries of the Acquisition respectively. At the Company’s option, 
the principal and interest payments may be made in cash or common shares, with the number of shares determined by reference to the Company’s 
share price immediately prior to the respective payment date. If the prevailing share price of the Company were below $0.05 at the time of a 
payment which were to be settled in common shares of the Company, the Company would have satisfied the payment based on a share price 
of $0.05. The Company may prepay the Promissory Note at any time though payment of the then outstanding principal and accrued interest. 
The Promissory Note is secured by the shares of SMC and NRC. In the event of non-payment by the Company, Resource Re, as holder of the 
Promissory Note, would receive the SMC and NRC shares and retain any cash or common share payments to date.

 In the third quarter of 2015, the Promissory Note was amended and the share settlement option was removed. On April 27, 2016, the Promissory 
Note was amended to extend the due date of the second principal payment plus accrued interest to July 18, 2016 and increase the interest rate 
from 4% to 10% beginning April 16, 2016. On June 15, 2016, the Promissory Note was further amended to extend the due date of the second 
principal payment plus accrued interest to January 17, 2017 and increase the interest rate from 10% to 14% beginning July 18, 2016.

The Promissory Note was recognized initially at fair value, and is subsequently carried at amortized cost using the effective interest rate method. 
The fair value of the Promissory Note was estimated using a discounted cash flow calculation, at a discount rate of 17.2% which was management’s 
best estimate of the Company’s cost of borrowing.



Silver Predator Corp.
Notes to the Consolidated Financial Statements
For the year ended December 31, 2016 and 2015

11

Promissory Note US$
December 31, 2016 December 31, 2015

Beginning carrying value $ 3,262,577 $ 3,989,361
Principal payment on Promissory Note — (1,000,000)
Accreted interest 218,071 273,216
Ending carrying value $ 3,480,648 $ 3,262,577

Promissory Note CDN$
December 31, 2016 December 31, 2015

Ending carrying value $ 4,673,465 $ 4,514,364

The Company made its first payment on the Promissory Note, including principal and accrued interest, on April 17, 2015 by issuing to Resource 
Re a total of 29,028,000 shares at $0.05 per share as per the Promissory Note agreement for a total payment of $1,451,400.

The Promissory Note is classified as a current liability at December 31, 2016. 

Working capital promissory note

On August 31, 2015, the Company announced that it had arranged for a US$275,000 loan from Resource Re to fund its working capital requirements. 
The loan was secured by the assets of the Company, bore interest at 12% per annum, and was due December 31, 2015. On December 31, 2015, 
the loan agreement was amended to increase the maximum loan amount to US$400,000, increase the interest rate to 14% per annum, and 
extend the due date to April 30, 2016. On April 27, 2016, the loan agreement was amended to extend the due date to June 15, 2016. On June 
15, 2016, the loan agreement was further amended to extend the due date to January 17, 2017 and increase the interest rate from 14% to 15% 
beginning June 16, 2016. The loan is classified as a current liability. As of December 31, 2016, the outstanding principal balance of the loan is 
$268,540 (US$200,000).

Promissory notes summary

December 31, 2016 December 31, 2015

Current portion of acquisition Promissory Note $ 4,673,465 $ 2,322,476
Working capital promissory note 352,419 395,379

Total current portion of promissory notes 5,025,884 2,717,855

Non-current portion of acquisition Promissory Note — 2,191,888

Total carrying value of promissory notes $ 5,025,884 $ 4,909,743

Derivative asset

The option to settle payments on the acquisition Promissory Note in common shares at $0.05 when the prevailing share price of the Company 
was below $0.05 in the original terms of the Promissory Note represented an embedded derivative in the form of a put option to the Company. 
This derivative asset was initially recognized at fair value on the date of the Acquisition and was subsequently re-measured at fair value at each 
reporting date, with changes in fair value recorded in profit or loss. As a result of the amendment to the Promissory Note in the third quarter of 
2015 to remove the share settlement option, there is no derivative asset related to the Promissory Note as of December 31, 2015 and December 
31, 2016.

6. RECLAMATION BONDS

 The Company has posted non-interest bearing bonds totaling $123,617 with the Bureau of Land Management (“BLM”) in the State of Nevada 
and with the United States Forest Service (Nevada) as security for reclamation requirements.
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7. MINERAL PROPERTIES

The following table is a list of mineral properties as of December 31, 2016 and 2015:

December 31,
2014

 Additions/
Exploration

Costs Write-downs
Reclassification

(Note 4)

Dispositions /
Other

Adjustments*
December 31,

2015

Treasure Hill $ 183,723 $ 797 $ — $ — $ 35,510 $ 220,030
Taylor 5,662,103 27,437 (5,614,211) — 618,171 693,500
Illinois Creek 337,097 — (370,670) — 33,573 —
Cordero 44,250 13,501 — — 9,683 67,434
Copper King, Idaho 915,865 9,908 — — 177,522 1,103,295
Cornucopia 38,998 5,549 — — 7,994 52,541
Springer 632,592 280,956 — (1,059,427) 145,879 —
Modoc 12,347 — (13,577) — 1,230 —
Tempo 32,390 — (35,616) — 3,226 —
Other 3,967 38,157 (42,520) — 396 —

$ 7,863,332 $ 376,305 $ (6,076,594) $ (1,059,427) $ 1,033,184 $ 2,136,800
*Includes the effect of foreign exchange differences

December 31,
2015

 Additions/
Exploration

Costs Write-downs Reclassification

Dispositions /
Other

Adjustments*
December 31,

2016

Treasure Hill $ 220,030 $ 13,054 $ — $ — $ (6,846) $ 226,238
Taylor 693,500 32,053 — — (21,705) 703,848
Cordero 67,434 11,506 — — (1,994) 76,946
Copper King, Idaho 1,103,295 10,292 — — (35,096) 1,078,491
Cornucopia 52,541 6,198 — — (1,592) 57,147

$ 2,136,800 $ 73,103 $ — $ — $ (67,233) $ 2,142,670
   *Includes the effect of foreign exchange differences

During the year ended December 31, 2015, Taylor recorded a write-down of $5,614,211 related to the Taylor mineral property. Illinois Creek, 
Lewiston, Modoc, and Tempo properties were written off in the amount of $462,383 due to management's decision not to proceed with further 
exploration. Fixed asset write-offs of $77,380 were also recorded in 2015 for a total write-off of fixed assets and exploration assets of $6,153,974 
for the year ended December 31, 2015.

Taylor

The Taylor property is located in White Pine County, Nevada, south of the town of Ely. The property hosts a silver mineral resource reported in 
accordance with Canadian National Instrument 43-101, and has a 1970s vintage 1200 ton per day mill. The Company acquired a 100% interest 
in the Taylor property by exercising the options granted by Americas Bullion Royalty Corp ("AMB").

During the year ended May 31, 2014, the Company acquired a 100% interest in the Taylor mill and granted an additional 1% net profits royalty 
on the property to Golden Predator US Holding Corp. ("GPUS"), a wholly-owned subsidiary of Till Capital (formerly AMB). During the year ended 
December 31, 2015, the Company wrote down the property by an amount of $5,614,211. The impairment was based on the analysis of the 
existing resources, exploration potential, and current market conditions. 

Treasure Hill

The Treasure Hill property is located west of Ely in White Pine County, Nevada and consists of unpatented and a large number of patented claims. 
The Treasure Hill property is subject to existing NSR royalties of between 2% and 3%. The property is subject to a 1% net profits interest ("NPI") 
payable to Orion Resource Partners. As part of the Acquisition, the Company granted an additional 0.5% net profits royalty on the property to 
AMB.

Copper King, Idaho

The Copper King property is located in the Silver Valley of Northern Idaho immediately north of Hecla Mining Company's Lucky Friday Mine. The 
Copper King property consists of certain unpatented mining claims which are subject to an existing 1% NSR to GPUS.

Springer

The Company acquired the Springer property through an acquisition of SMC. The Springer property includes the Springer underground mine 
and mill complex, various water rights, a current tungsten mineral resource, approximately 3700 acres of private land, unpatented claims and 
substantially all permits required for mining operations. The property is located southwest of Winnemucca, Nevada. As of December 31, 2016, 
the Springer mineral assets are classified as assets held for sale. See Note 4 for more details.
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8. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Accounts payable and accrued liabilities comprise the following:

December 31, 2016 December 31, 2015

Trade payables $ 34,280 $ 42,991
Interest payable 568,054 130,077

$ 602,334 $ 173,068

9. RELATED PARTY TRANSACTIONS

 Key management compensation

During the year ended December 31, 2016, the Company incurred expenses of $174,967 (December 31, 2015 - $10,193) to directors and officers 
as compensation for services received.

 Other

Amounts paid to related parties were incurred in the normal course of business. The Company is party to service agreements with a subsidiary 
of Till Capital whereby the Company receives accounting and corporate communications services on a cost-plus recovery basis. During the year 
ended December 31, 2016, the Company was charged $47,803 (December 31, 2015 - $308,568) for these services. As at December 31, 2016, 
the amounts due to related parties totaled $nil (December 31, 2015 - $94,053).

10. SHARE CAPITAL AND RESERVES

Authorized and issued share capital

Unlimited number of common shares without par value.

On August 10, 2016, the Company completed a private placement whereby the Company sold 15,000,000 shares of its common shares at $0.05
per share for total proceeds of $732,556 including $17,444 in share issuance costs.

As at December 31, 2016, the Company had 143,049,192 shares issued and outstanding.

Stock options and warrants

The Company has a Stock Option Plan to provide a performance incentive to directors, officers, employees and consultants. The maximum 
number of shares issuable under the Stock Option Plan may not exceed 10% of the shares outstanding. The exercise period of the options may 
not exceed five years from the date of grant. Vesting and the exercise price of options granted is determined by the Company’s Board of Directors, 
and the exercise price cannot be less than the market price of the Company’s shares on the date of grant.

During the year ended December 31, 2016, the Company recognized stock-based compensation expense of $21,780 (December 31, 2015 - 
$4,741). In April 2016, the Company granted an aggregate of 2,000,000 incentive stock options to the directors and officers of the Company to 
purchase up to 2,000,000 common shares in the capital of SPD. The incentive stock options have an exercise price of $0.05 per share, expire 
two years from the date of grant, with fifty percent of the options vesting immediately and the remaining fifty percent vesting in six months.

At December 31, 2016, the Company has 200,000 warrants outstanding at a weighted average exercise price of $0.14 and 3,600,000 stock 
options outstanding with a weighted average exercise price of $0.09.

Warrants Stock Options

Number

Weighted
average

exercise price Number

Weighted
average

exercise price
Outstanding, December 31, 2015 200,000 0.14 2,988,500 0.25

Issued / Granted — — 2,000,000 0.05
Canceled — — (1,018,500) (0.12)
Expired — — (370,000) (1.05)

Outstanding, December 31, 2016 200,000 $ 0.14 3,600,000 $ 0.09

Exercisable 200,000 $ 0.14 3,600,000 $ 0.09
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At December 31, 2016, incentive stock options and share purchase warrants were outstanding as follows:

Number of shares Exercise price Expiry Date

Options 1,050,000 $ 0.18 December 12, 2017
750,000 0.08 January 22, 2019

1,800,000 0.05 April 20, 2018
3,600,000

Warrants 200,000 $ 0.14 January 28, 2018
200,000

The fair value of all compensatory options granted is estimated on grant date using the Black-Scholes-Merton options pricing model. The weighted 
average assumptions used in calculating the fair values are as follows:

December 31, 2016 December 31, 2015
Risk-free interest rate 0.75% N/A
Expected life 2 years N/A
Volatility 151% N/A
Dividend rate nil N/A

11. GAIN (LOSS) ON SALE OF ASSETS AND INVESTMENTS

Year Ended Year Ended
December 31, 2016 December 31, 2015

Proceeds from sale of equipment and mineral properties $ 359,733 $ —
Realized gain (loss) on available-for-sale investments 787 (1,588)

$ 360,520 $ (1,588)

12. INCOME TAXES

 A reconciliation of income taxes at statutory rates with the reported taxes is as follows:

December 31, 2016 December 31, 2015

Loss for the year $ (2,176,904) $ (10,263,542)

Expected income tax recovery $ (566,000) $ (2,669,000)
Impact of different foreign statutory tax rates on earnings of subsidiaries (72,000) (519,000)
Permanent difference (82,000) 26,000
Change in unrecognized deductible temporary differences and other 720,000 3,162,000

Total income tax expense $ — $ —

The significant components of the Company’s unrecorded deferred tax assets are as follows: 

December 31, 2016 December 31, 2015
Deferred tax assets (liabilities):
Share issue costs $ — $ 2,000
Non-capital losses available for future period 27,039,000 25,501,000
Property and equipment 1,000 56,000
Canadian eligible capital 28,000 28,000
Exploration and evaluation assets 12,161,000 12,160,000
Marketable securities — 59,000
Promissory note (71,000) (66,000)

$ 39,158,000 $ 37,740,000
Unrecognized deferred tax assets $ (39,158,000) $ (37,740,000)
Net deferred tax assets $ — $ —
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13. SEGMENT INFORMATION 

The Company operates in a single segment, which is the exploration and development of resource properties in Nevada, USA.

14. FINANCIAL INSTRUMENTS

Financial instruments include cash and any contract that give rise to a financial asset to one party and a financial liability or equity instrument to 
another party. As at December 31, 2016, the Company's carrying values of cash and cash equivalents, accounts receivable, and accounts payable 
approximate their fair values due to their short term to maturity.

The three levels of the fair value hierarchy are:

Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities; 

Level 2 – Inputs other than quoted prices that are observable for the asset or liability either directly or indirectly; and 

Level 3 – Inputs that are not based on observable market data.

15. FINANCIAL RISKS MANAGEMENT

Foreign exchange risk

A portion of the Company’s financial assets and liabilities are denominated in US dollars. The Company may raise funds in either US or Canadian 
dollars while major purchases and expenditures are usually transacted in US dollars. The Company also funds certain operations and exploration 
and administrative expenses in US dollars. The Company monitors this exposure to foreign exchange risk, but has no hedge positions. At 
December 31, 2016, a 5% change in the value to the US dollar as compared to the Canadian dollar would result in an immaterial change in net 
loss and shareholders’ equity.

Credit risk

Credit risk is the risk of loss associated with counterparty’s inability to fulfill its payment obligations. The Company's credit risk is primarily attributable 
to cash and cash equivalents, receivables and reclamation bonds. The Company has no significant concentration of credit risk arising from 
operations. Cash and cash equivalents consist of cash held in bank accounts, for which management believes the risk of loss to be minimal. 
Management believes that the credit risk concentration with respect to receivables is minimal. Reclamation bonds consist of term deposits and 
guaranteed investment certificates, which have been invested with reputable financial institutions, from which management believes the risk of 
loss to be minimal.
 
Interest rate risk

Interest rate risk mainly arises from the Company’s cash and cash equivalents, which receive interest based on market interest rates. Fluctuations 
in interest cash flows due to changes in market interest rates are negligible.

The Company's borrowings are at fixed rates. The fair value of the fixed-rate Promissory Note fluctuates with changes in market interest rates, 
but the cash flows do not.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its current obligations as they become due. The Company prepares annual 
exploration and administrative budgets and monitors expenditures to manage short-term liquidity. Due to the nature of the Company’s activities, 
funding for long-term liquidity needs is dependent on the Company’s ability to obtain additional financing through various means, including equity 
financing. There can be no assurance that the Company will be able to obtain adequate financing or that the terms of such financing will be 
favourable. At December 31, 2016, the Company had a working capital balance of $19,519 (including net assets held for sale of $5,239,975). 
For additional information on liquidity, refer to Note 1.

16. MANAGEMENT OF CAPITAL RISK

The Company's objective when managing capital is to safeguard the Company's ability to continue as a going concern, so that it can provide 
returns for shareholders and benefits for other stakeholders. Refer to Note 1 for further information.

The Company considers the items included in shareholders’ equity and the promissory notes to be capital. The Company manages the capital 
structure and makes adjustments to it in light of changes in economic conditions and the risk characteristics of the underlying assets. In order to 
maintain or adjust the capital structure, the Company may issue new shares through public and/or private placements, sell assets to reduce debt 
or return capital to shareholders. 
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17. SUBSEQUENT EVENTS

Exchange of Promissory Note for Shares of SMC

On January 17, 2017, the Company announced that it reached an agreement with Till Capital and its wholly owned subsidiary Resource Re to 
exchange the remaining balance of US$3.97 million in principal and interest due to Resource Re on an original Promissory Note of US$4.5 million 
for 100% of the shares of SMC, subject to receipt of any required regulatory approvals, including approval of the TSX-V. The principal asset of 
the SMC is the Springer tungsten mine and mill facility located near Winnemucca, NV. Resource Re owns a 64% controlling interest in the 
Company.

Changes to Company's Board of Directors and Management

On February 23, 2017, the Company announced that Dr. John T. (“Terry”) Rickard had been appointed to the Company’s Board of Directors. Dr. 
Rickard has been a Director of Till Capital since July, 2015, and has served as Chief Executive Officer (CEO) of Till Capital since January, 2016. 
Till Capital, through its wholly owned subsidiary Resource Re, owns approximately 64% of the outstanding shares of Silver Predator. Dr. Rickard 
has also been appointed as CEO of the Company, replacing Michael G. Maslowski, who tendered his resignation as Director and CEO of Silver 
Predator Corp. effective February 28, 2017. Mr. Maslowski will be retained as a consultant to the Company to assist in the transition and to 
provide geological expertise on an on-going basis. Dr. Rickard has been granted options to purchase 500,000 common shares of Silver Predator 
Corp. at an exercise price of $0.06 per share.
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